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Directors’ report 
 

The Directors of Sable International Finance Limited (the Directors) present their annual report and the audited 
financial statements of Sable International Finance Limited (the Company) for the year ended 31 March 2012. 

Principal activities and business review  

The Company’s principal activity is that of a financing company. It is the Directors’ intention to continue the 
business in line with current activities.  

The profit for the year after taxation amounted to $1,994,000 (2011: $1,250,000).  The Directors do not 
recommend the payment of a dividend. 

Principal risks and uncertainties 

The principal risks and uncertainties affecting the Company are as follows: 
 
Liquidity 
 
Liquidity risk could arise where the Company does not have sufficient financial resources available to meet its 
obligations and commitments as they fall due, or can access funding only at excessive cost. Exceptional market 
events could impact the Company adversely, and affect its ability to meet obligations as they fall due. The 
Company has raised sufficient credit lines to meet medium-term liquidity needs and continue to maintain good 
relationships with its core banks. 
 
Funding 
 
The Company’s financing agreements are subject to certain covenants. If the Company were unable to meet 
these, it would have to repay facilities early, adversely affecting the Cable & Wireless Communication Group’s 
cash position. The Company monitors covenant positions against forecasts and budgets to ensure that it 
operates within the prescribed limits. 

Directors 
 

The Directors who held office during the year and subsequently were as follows: 
 
N Cooper       
C Underwood  
T Pennington  
 
All Directors benefit from qualifying third party indemnity provisions in place during the financial year and at the 
date of this report. 
 

Disclosure of information to auditors 

The Directors who held office at the date of approval of this Directors’ report confirm that, so far as they are 
each aware, there is no relevant audit information of which the Company’s auditors are unaware; and each 
Director has taken all the steps that he ought to have taken as a Director to make himself aware of any relevant 
audit information and to establish that the Company’s auditors are aware of that information.  
 
On behalf of the board:        
 
         
N Cooper 

Director           7 September 2012
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Statement of Directors’ responsibilities in respect of the Directors’ Report and the 
financial statements   
 
The Directors of Sable International Finance Limited have accepted responsibility for the preparation of these 
non-statutory accounts for the year ended 31 March 2012 which are intended by them to give a true and fair 
view of the state of affairs of the Company and of the profit or loss for that period. They have decided to 
prepare the non-statutory accounts in accordance with UK Accounting Standards (UK Generally Accepted 
Accounting Practice). 
 
In preparing these non-statutory accounts, the Directors have: 
 
• selected suitable accounting policies and applied them consistently; 
 
• made judgments and estimates that are reasonable and prudent; 
 
• stated whether applicable accounting standards have been followed; subject to any material departures being 
disclosed and explained in the non-statutory accounts; and 
 
• prepared the non-statutory accounts on the going concern basis as they believe that the Company will 
continue in business. 
 
The Directors have general responsibility for taking such steps as are reasonably open to them to safeguard the 
assets of the Company and to prevent and detect fraud and other irregularities. 
 
The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain 
the Company’s transactions and disclose with reasonable accuracy at any time the financial position of the 
Company. They have general responsibility for taking such steps as are reasonably open to them to safeguard 
the assets of the Company and to prevent and detect fraud and other irregularities. 
 
Directors’ statement pursuant to the Disclosure and Transparency Rules 
 
Each of the current directors, whose names are listed on page 1, confirms that, to the best of each person’s 
knowledge and belief: 

• The financial statements, prepared in accordance with UK GAAP, give a true and fair view of the assets, 
liabilities, financial position and profit or loss of the Company; and 

• The management report contained within the directors’ report includes a fair review of the 
development and performance and the position of the Company, together with a description of the 
principal risks and uncertainties that it faces. 
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Report of KPMG Audit Plc to Sable International Finance Limited  
 
We have audited the non-statutory accounts of Sable International Finance Limited for the year ended 31 March 
2012 set out on pages 4 to 9. These non-statutory accounts have been prepared for the reasons set out in note 1 to 
the non-statutory accounts and on the basis of the financial reporting framework of UK Accounting Standards (UK 
Generally Accepted Accounting Practice) 
 
Our report has been prepared for the Company solely in connection with the preparation by the Company’s 
directors of non-statutory financial accounts prepared to support compliance with covenant requirements related to 
the credit facilities as defined in note 1 to the non-statutory financial accounts. It has been released to the Company 
on the basis that our report shall not be copied, referred to or disclosed, in whole (save for the Company's own 
internal purposes) or in part, without our prior written consent. 
 
Our report was designed to meet the agreed requirements of the Company determined by the Company's needs at 
the time. Our report should not therefore be regarded as suitable to be used or relied on by any party wishing to 
acquire rights against us other than the Company for any purpose or in any context. Any party other than the 
Company who obtains access to our report or a copy and chooses to rely on our report (or any part of it) will do so at 
its own risk. To the fullest extent permitted by law, KPMG Audit Plc will accept no responsibility or liability in respect 
of our report to any other party. 
 
Respective responsibilities of directors and KPMG Audit Plc 
As explained more fully in the Directors’ Responsibilities Statement set out on page 2, the directors are responsible 
for the preparation of the non-statutory accounts, which are intended by them to give a true and fair view.  
 
Our responsibility is to audit, and express an opinion on, the non-statutory accounts in accordance with the terms of 
our engagement letter dated 13 August 2012 and International Standards on Auditing (UK and Ireland). 
Those standards require us to comply with the Auditing Practices Board’s (APB’s) Ethical Standards for Auditors. 
 
Scope of the audit of the non-statutory accounts 
An audit involves obtaining evidence about the amounts and disclosures in the non-statutory accounts sufficient to 
give reasonable assurance that the non-statutory accounts are free from material misstatement, whether caused by 
fraud or error. This includes an assessment of: whether the accounting policies are appropriate to Sable 
International Finance Limited’s circumstances and have been consistently applied and adequately disclosed; the 
reasonableness of significant accounting estimates made by the directors; and the overall presentation of the non-
statutory accounts. In addition we read all the financial and non-financial  information accompanying the non-
statutory accounts to identify material inconsistencies with the audited non-statutory accounts. If we become aware 
of any apparent material misstatements or inconsistencies we consider the implications for our report. 
 
Opinion on non-statutory accounts 
In our opinion the non-statutory accounts: 

 give a true and fair view of the state of the Company’s affairs as at 31 March 2012 and of its profit for the 
year then ended; and 

 have been properly prepared in accordance with UK Generally Accepted Accounting Practice. 
  

 
 
KPMG Audit Plc 
Chartered Accountants 
15 Canada Square, London E14 5GL 
7 September 2012 
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Profit and loss account 
for the year ended 31 March 2012 
 
 Note 2012 2011 

  $’000 $’000 

    
Interest receivable from Group company  68,898 55,032 

Interest payable   (66,904) (53,782) 

Profit on ordinary activities before taxation  1,994 1,250 

    

Taxation 3 - - 

Profit for the financial year   1,994 1,250 

          

The results for the year are derived entirely from continuing activities. 

 

There is no difference between the reported result and that which would be reported under the historical cost 

convention. 

The accompanying notes on pages 6 to 9 form an integral part of the financial statements. 

 

Statement of total recognised gains and losses 
for the year ended 31 March 2012 
 
 2012 2011 

 $’000 $’000 

Profit for the financial year 1,994 1,250 

Total recognised gains for the financial year 1,994 1,250 

 

 
Reconciliation of movements in shareholders’ funds 
For the year ended 31 March 2012 
 2012 2011 

 $’000 $’000 

Profit for the financial year 1,994 1,250 

Net increase in shareholders’ funds 1,994 1,250 

Opening shareholders’ funds 2,756 1,506 

Closing shareholders’ funds 4,750 2,756 
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Balance sheet 

As at 31 March 2012        
 
  

Note 
2012 

$’000 
2011 

$’000 
    
Current assets    

Debtors: amounts falling due within one year 4 898,191 500,326 

Current liabilities 

Creditors: amounts falling due within one year 
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 (12,015) 

 

 (7,337) 

Net current assets  886,176 492,989 

    

Creditors: amounts falling due after more than one year 6 (881,426) (490,233) 

    

Net assets   4,750 2,756 

    

Capital and reserves    

Called-up share capital 7 - - 

Profit and loss account 8 4,750 2,756 

Shareholders’ funds  4,750 2,756 

 
 
 
The accompanying notes on pages 6 to 9 form an integral part of these financial statements. 
 
 
The financial statements were approved by the Board of Directors on 7 September 2012 and signed on its behalf 
by: 
 
 
 
 
 
N COOPER 
Director 
Sable International Finance Limited 
Company Registration number: CD-207737 
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1.        Accounting policies 

The following accounting policies have been applied consistently in dealing with items which are 
considered material in relation to the financial statements. 

Basis of preparation 

The financial statements are prepared in accordance with accounting standards applicable under 
generally accepted accounting principles in the United Kingdom and on the historical cost basis.    

 
The financial statements have been prepared to support compliance with covenant requirements 
related to the $500 million and $100m revolving credit facilities dated 19 October 2011, the $500 
million 2017 bond dated 12 February 2010 and the $400 million 2020 bond dated 26 January 2012 
(“the credit facilities”).   

The financial statements have been prepared on a going concern basis. The Directors have reviewed 
the financial position of the Company, including the arrangements with group undertakings, and 
believe that it remains appropriate to prepare the financial statements on a going concern basis. The 
financial statements do not include any adjustments that would result from the going concern basis of 
preparation being inappropriate. 

Cash flow statement 

 
Under FRS1, the Company is exempt from the requirement to prepare a cash flow statement on the 
grounds that the ultimate parent undertaking includes the Company in its own published consolidated 
financial statements. 

Taxation 

The charge for taxation is based on the result for the year and takes into account taxation deferred 
because of timing differences between the treatment of certain items for taxation and accounting 
purposes. 
 
Deferred tax assets are recognised to the extent that it is probable that future taxable profit will be 
available against which the temporary differences can be utilised. 
 
Loans 
 
Loans are recognised initially at fair value net of directly attributable transaction costs incurred. Loans 
are subsequently measured at amortised cost. Any difference between the proceeds (net of 
transaction costs) and the redemption value is recognised in the income statement over the period of 
the loans using the effective interest rate method and recharged to the ultimate Parent Company. 
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1. Accounting policies (continued) 

 
Loans are classified as current liabilities unless the Group has an unconditional right to defer 
settlement of the liability for at least 12 months after the reporting date (where they are classified as 
non-current assets). 

 
Foreign currency 
 
Transactions in foreign currencies are recorded using the rate of exchange prevailing at the date of the 
transaction. Monetary assets and liabilities denominated in foreign currencies are translated using the 
rate of exchange prevailing at the balance sheet date, and the gains or losses on translation are 
included in the profit and loss account.  

 

2. Information regarding the Directors, employees and auditors 

Directors’ emoluments are borne by other Group companies in the current and prior year. 

The Company had no employees during the year (2011: nil). 

In the current year, the auditors’ remuneration of $21,000 (2011: $20,000) for the audit of these 
financial statements has been borne by another Group company. 
 

3. Taxation  

The current tax charge for the year is $nil (2011: $nil). 
 
The Company is a UK tax resident. 
 
Factors affecting the tax charge for the current year 

The current tax charge for the period is lower than the standard rate of corporation tax in the UK of 
26% (2011: 28%). The differences are explained below: 
 

 2012 
$’000 

2011 
$’000 

   

Profit on ordinary activities before taxation  1,994 1,250 

   
Current tax charge at 26% (2011: 28%) 518 350 

   

Effects of:   

Group relief not paid for (518) (350) 

Total current tax charge (see above) - - 

   

Factors that may affect future current and total tax charges 

There were no recognised or unrecognised deferred tax balances as at 31 March 2012 (2011: none).  
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4. Debtors and prepayments 

 2012 
$’000 

2011 
$’000 

Amounts falling due within one year   

Prepayments 7,254 7,388 

Amounts receivable from Group undertakings 890,937 492,938 

 898,191 500,326 

   

 

5. Creditors: amounts falling due within one year 

 2012 
$’000 

2011 
$’000 

Interest payable 12,015 7,337 

 

6. Creditors: amounts falling due after more than one year 

 2012 
$’000 

2011 
$’000 

Dollar secured bonds repayable in 2017 and 2020 881,426 490,233 

 

On 19 October 2011, the Company entered a new five-year borrowing arrangements for $600 million of 
revolving credit facilities with a maturity date of October 2016. The facilities replace the Company’s 
$500 million revolving credit facility and the US$100 million term loan which were due to expire in 
March 2013. These facilities were undrawn as at 31 March 2012 and 31 March 2011. 

 

The Company issued $400 million of bonds with a coupon rate of 8.75% due in January 2020. Interest 
payments of 8.75% are payable semi-annually on 1 February and  August of each year commencing on 1 
August 2012. The bonds are secured on share pledges over group assets of Cable & Wireless 
Communications Plc. 

 

On 12 February 2010 the Company issued $500 million of bonds with a coupon rate of 7.75% due in 
February 2017 in order to repay the $415 million bank facility and to provide the business with 
additional cash liquidity. Interest payments of 7.75% are payable semi-annually on 15 February and 15 
August of each year commencing 15 August 2010. The bonds are secured on share pledges over the 
Group assets of Cable & Wireless Communications Plc. 

 

The Company has passed the loan to Cable & Wireless Limited, a Group undertaking, with a 0.25% 
margin on interest and is included in amounts receivable from Group undertakings in the balance sheet 
(see note 4). 
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7. Called-up share capital  

 2012 

$   

 2011 

$ 

Allotted and fully paid    

1 ordinary share of $ 1 each  1  1 

    

 

8. Reserves 

   Profit and loss 
account 

March 2012 
$’000 

   Profit and loss 
account 

March 2011 
$’000 

At 1 April 2,756  1,506 

Profit for the year 1,994  1,250 

At 31 March 4,750  2,756 

 
 

9. Ultimate parent company and parent undertaking of larger group of which the company is a member 

The Company’s immediate Parent undertaking is Sable Holding Limited, a company incorporated in 
England and Wales. 

The Directors regard Cable & Wireless Communications Plc, a company registered in England and Wales, 
as the ultimate Parent Company and controlling undertaking. 


